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Many factors drive health care costs.  While some can be controlled through managed care programs, many cannot.  People are living longer and require more care to do so.  New epidemics, like AIDS and hepatitis C, emerge.  New technology, medicines and procedures are developed constantly.  Increased regulation and litigation raise health care costs, as do programs to give the under- or uninsured access to care.  Insurance itself encourages people to seek more services.  The cost of some components rises at higher rates than others.  Drug prices are projected to rise 12.6% or more for active employees in 2004, while prescription costs will probably rise 12.1%.
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Source:  PricewaterhouseCoopers, The Factors Fueling Rising Healthcare Costs
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